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INDEPENDENT AUDITOR'S REPORT

To The Members ol M/s Ralesh ProJects lndla Prlvate Limlted (Under Corporate lnsolvency Resotutlon Process)

Report on the Audlt of the Standatone Flnanclal Statements

Quatltled 0plnlon

We have audited the accompanying standatone financiat statements o, 1"1/s Rajesh Proj€cts lndla Prlvate Llmlted (the "Company"),

which comprise the Batance Sheet as at March 31, 2022, the Statement ol Profit and Loss, the Statement of Cash Ftows for the year ended

on thatdate and a summaryof signilicant accounting policies and otherexptanatory information (hereinafter relerred to asthe

"standatone f inancial staiements").

ln our opinion and to the best ol our information and according to the exptanations given to us, except for the possibte effects of the mafters

prescribed in the basis for qualitied opinion section of our report, the aforesaid standatone financial statements give the information

required by the Companies Act, 2013 (the "Act") in the manner so requared and give a true and fair view in conformity with the Accounting

Principtes generatty accepted in lndia as amendedand other accounting principtes generally accepted in lndia, of the state of atfairs of the

Companyas at March 31,2022 and its Profit, and its cash flows f0r the year ended 0nthat date.

Basis lor a Quatltied Opinlon

That the petition lor Corporate lnsotvency Resotution Process against the companywas accepted 0n the September 19,2019 bythe

National Company Law Tribunat, New Dethi, Principat Bench on account of delay in comptetion ol the Project RG Luxury Homes. The

financiat statements have been prepared on going concern basis based on management representations that substantialconstruction

activity has been completed and the project is nearing comptetion and handover to the homebuyers in due course of time as on the

date of this repon pertaining to phase l which is the subject maner ot NCLT Proceedings, The linal outcome witt be known only upon

the comptetion of the project and acceptance of the apptication fo. disposat belore the Nationat Company Law Tribunat, New Dethi.

Further any adverse consequences of above matters or inabitity of the company to comptete or qualify for disposat o, insotvency

proceedings may impact the going concern abitity of the company and finarciat results and position ol the company.

b, Thatthe companyhad engaged its group company M/s RG lnfra Buitd Private Limited asconstruction contractorforit's housingproiect

RG Luxury Homes however the contract was terminated in the FinancialYear 2019-20. That whereas lhe company had taken over

substantiat tiabitities, emptoyee payabtes, advances, vendor dues from the group company stating to have been incurred for the

contracted project during preceding years and atso made a ctaim of INR 2004.87 Lacs for defective work which has remained due from

the contractor company. That the said groupcompany is stated to be underfinancialstress and is under liquidation and in ouropinion

the reatization olthe ctaim alongwith other batance recoverabte is highty doubtful. That the ctaims and balance transfers and take ovel

are based on management certified statements.

That the company under a memorandum of understanding received booking against att units of 2 residentiat towers from it's group

companies M/s Real GroMh Commerciat Enterprises Limited and approximatety 25% was received as booking amount. Under an

arrangement, the buyer atso had a unilaterat option for oflering a buy back ol the said units to the company at an agreed rate which

significantly reduces the risk of ownership to the buyer including the price risk and probabitity ol such booking materiatizing into actuat

sales. That the consideration towards such bookingwas made substantiatty in the torm of a 3'd party obtigation being takeover in terms

of some arrangement between the respective party(s), the company and the group company duringthe previous(s) !,Yhich coutd not be

provided to us, except for confirmation trom group company. The said transaction is subject to necessary compliance and acceptance

by the regutatory bodies. That atthough no revenue was recognized under Percentage Comptetion l.4ethod in respect of these units

during the previous financial years however the buyer group company has exercised the Option to surrenderthe units pe(aining to one

ol the towers on the 206 February 2024 and considering lavourabte market response, the company has stated to have accepted the

same in anticipation ofbener margins despite paying buy back price to the BuyerGroup Company. As at 31" March 2022 such booking

amount appears under customer Advance.

That during the past few linancial years, the company has made material transactions being receipts, payments, settlements and

ateriat book adjustments with regards to the unsecured toans, ftat bookings, other payabte and receivables or advances majority of

ich have been routed through/on behatf of group companies as wett as within 3'd parties. The same have been verified by way of

onfirmations from such group companies howeverthe retevant agreements and documents pertainingtothe same and the materiat

adjustments in third party accounts inctuding unsecured loans, ftat bookings, vendor payabtes, other batances etc. as\ivett as 3'd party

confirmations, set[ement or residentialor commerciat unit altotment letters pertaining to same coutd not be made availabte to us as
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wett as the basis and purpose of such materiat adjustments. These substantial & materiat book adjustments pose serious timitations

while commenting upon the true and tair view on the financial statements.

That the Project Sates Area & Revenue along with Cost estimates have been certified by the management which are subject to

necessary intimations to be filed with the concerned regutatory authorities (wherever required) atong with necessary measures and

comptiances with regards to period ol completion ol projecl under construction to be made by the Company. That white making such

estimates, the managemenl has represented t0 have considered the probable revenues and proposed expenses including impact of
the recent concessions and retaxations announced by the Greater Noida Devetopment Authority as on the date ol this batance sheet

stated to be appticabte to the company. Any adverse pronouncement may have material impact on such estimates and the revenues

and cost recognized under the percentage completion method. That during the financial year the company has revised the Project

Estimates on account of re-assessed tiabilities payabte to Noida Authority (Refer para 4.3 to tinanciat Statements), Financiat & other

Costs and atso the Project Revenues revisions owingto revised revenue proceeds against surrendered units consequentialto para c

above.

That a sum of approx. INR 45.52 Crores is owed by the company against the unit cancetted and advances refundabte to the customers.

That the management has represented that legatcLaims against some dues are being graduatty and amicabty handLed by the company

& that the refund ctaims shatt be sented post comptetion of the project out of the project surplus. The company has also represented

to have sented the ctaims ol various parties by way of attotment of flats or other reat estate units etc., however, the settlemenl letters

or the buitder buyer agreements penainingto the same could not be provided to us during our audit. That during current year, disctosure

has been made in the financiat statements pertaining to disputed tiabitities with customers t0 the enent quantifiabte.

That the balances of att third panies inctuding customers, vendo6, tenders and employees is subject to confirmation with the

respective panies which coutd not be obtained during our audit including but not timited to inter party adjustments made by the

company.

That the balances of some bank accounts inctuding secured outstanding batances from lndia Butts Housing Finance Limited, llFL H0me

Finance Limited etc. could not be made avaitabte or reconcited, Thatwhereasthe company had entered into a setttement arrangement

as at the end ot Financiat Year 2020-21with M/s lndia Butts Housing Finance Limited which forms the basis of reconcitiation, the

statement of account and outstanding batance with llFL Home Finance Limited has remained unreconcited, As on the date of this

batance sheet, the company has atso executed One time setttement with the Punjab Nationat Bank on the 30th March 2023 however

the renewal Lene(s) prior to OIS coutd not be provided to us. The details of deficient comptiances wherever have been disctosed in

Note No.4 & St0thefinancial statements.

Thatas representedto us, consideringthepresent clRP status ofthe companyand with regards to the tegatdisputes outstanding, the

company has represented that it does not foresee any material tiability or ctaim arising on account of the same. That in tieu of the

limited information avaitable on open tegal disputes, settlements etc. we have retied upon the management cenified tist on tegal

disputes against which no provision has been made in the books of accounts by the company but category wise quanlifiable tiabitity

on account of disputes have been disctosed in Note No. 21 to the financial statements.

j. That the reconcitiation of GST Liabitity Accruats, lnputs, reponing and payments coutd not be provided to us orveriried in terms ol the

applicable regulatory provisions, wherein instances of detay in accruat of tiabititywas observed. Outstanding liabilities are atso overdue

under labour taws, direct and indirecttaxes. Funher as represented, the taxes at source are notwithhetd in some cases stated to be 0n

account of financiat stress and vendor payment pressure and corresponding higher tax provislons consequentiat to same have been

provided in the books ot accounts. The consequential penat provisions and tax tiabitities are subject to finat assessment by the

respective departments.

k. The provision tor gratuity, earned teave encashment has been prepared and certified by the management and has not been assessed

on actuariatvaluation basas. Simitarty, emptoyee ctaims, satary accrual periods or futt and final dues to emptoyees are based 0n

management certif ications.

That the above transactions made by the company are represented to be duty acknowtedged bythe management of the company but are

subject to verification of supponing and substantiating documents or senlements, confirmations trom the respective 3'd panies as wett as

acceptance ot the transactions by the respective regutatory authorities including retevant provisions under the lnsolvency and Eankruptcy

Code. Our opinion on the above matters is disctaimed pending proper documents' sup poning's, conf irmations, and acceptance under

retevant statues and non,avaitabitity of approvats and authorization documents from the Appointed lnsolvency Resotution P
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We conducted our audit of the standaLone financiat statements in accordance with the Standards on Auditing ("SA"s) specified under

Section 143{10) ol the Act. Our responsibilities under those Standards are turther descrabed in the Auditor's Responsibitities for the Audit of

the Standatone Financiat Statements Section of our report. We are independent of the Company in accordance with the Code of Ethics

issued by the lnstitute of Chanered Accountants of lndia ("lCAl") together with the ethicat requirements that are relevant to our audit of the

standatone financial statements under the provisions of the Act and the Rutes made there under, and we have tuttitted our other ethicat

responsibitities in accordance with these requirements and the ICAI's Code ol Ethrcs.

That the linancial transactions made during the year have been verified by us based on vendor invoices to the extent avaitabte but against

which the adequate approvats lrom management or lnsolvency Resolution Protessional(as appticabte) coutd not be provided to us, whereas

in some cases the originat invoices or even the relevant supportingto substantiate basis or period ot accruatol expenses could not be lound.

We have used other audit evidence tike tax portats, bank payments etc, atong with management representations for our audit purpose,

however our opinion is disctaimed to such extent on the expenses, theiraccruats, format approvats for the purpose of our audit opinion on

the standat0ne financiaL statements.

Emphasis of Maner

a That the petition for Corporate lnsotvency Resotution Process against the company was accepted on September 19, 2019 by the

Nationat Company Law Tribunat, New Dethi, Principat Bench on account 0l detay in comptetion of the Project RG Luxury Homes. That

the lnsolvency Resotution Professionat presently hotding the ofrice !1/as appointed on the rune 1, 2021. That as the Board of the

company on the date ot signing of this batance sheet is suspended on account of the NCLT Proceedings, the Financiat Statements for

the FinanciatYear 2021-22 has been adopted by the Directors and the insotvency Resotution Professionals on the l4arch 23'd,2024.

That the company was engaged as principat contractor for the residentiat housing project, RG Residency by its subsidiary company.

That management has represented that the unbitled work pertainingto the same have been duty compteted and is fully reatizable from

the contracted company but pending finalwork cenification as on the date of this balance sheet.

That as represented to us, emptoyee payabtes have been accrued for altthe period duringthe respective emptoyees were in engaged

by the company, though there have been detays or pending settlement of the employee ctaims.

lnlormation Other than the Flnanclal Statements

The Company's 0irectors (in tieu of the suspended Board) is responsibte lor the olher information. The other inlormation comprises the

information inctuded in the Director's Repon including Annexures to Board's Repon but does not inctude financiat statements and our

auditor's report there0n.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of assurance

conclusion there0n.

tn connection with our audit ol the standatone financiat statements, our responsibitity is to read the other information and, in doing so,

consider whether the other information is materialty inconsistent with the standatone financiat statements, or our knowtedge obtained

duringthe course of our audit or otheMise appearsto be materiatty misstated

lf, based on the work we have performed, we conctude that there is a materiat misstatement of this other information: we are required to

report that fact. We have nothingto report in this regard.

That the Director's report is not made avaitableto us as at the date of this Audit Report. we have nothingto repon in this regard.

Managcmenl's Besponslbltltlestorthe Standatone Flnanclal Statements

The Company,s Directors (in (ieu ol the suspended Board) is responsibLe for the matters stated in Section 134{5) of the Act with respect t0

the preparation of these standatone financiat statements that give a true and fair view of the tinanciatposition, financial pe ormanceand

cash ftows of the Company in accordance with the Accounting Standards and other accounting principtes generatty accepted in lndia. this

responsibitity also inctudes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the

assets of the company and for preventing and detecting lrauds and other irregutarities; setection and apptication ol appropriate accounting

Doticies; making judgments and estimates that are reasonabte and prudent: and design , imptementation and maintenance

internaLfinanciaL controts, that were operating eflectivety for ensuring the accuracy and completeness of the accounting r
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to the preparation and presentation of the standatone financial statements that give a true and fair view and are tree from material

misstatement, whether due to lraud or error.

ln preparing the standatone financial statements, Directors are responsibte tor assessing the Company's ability to continue as a going

concern, disclosing, as appticabte, matters related t0 going concern and using the going concern basis of accounling unless management

either intendsto tiquidate the Company or to cease operations, orhas no realistic atternative but to do so.

The Directors are atso responsibte for overseeing the Company's financial reponing process under the directions and supervision of the

lnsotvency Res0tution Prolessionat.

Audltor's Responslbltltles tor the Audlt olthe Standatone Flnanclal Statements

Our objectives are to obtain reasonabte assurance about whether the standatone financiat statements as a whote are lree from materiat
misstatement, whether due to traud or error, and to issue an auditor's report that incLud€s our opinion. Reasonabte assurance is a high levet

ot assurance, but is not a guarantee that an audit conducted in accordance with SAs witt always detect a materiaI misstatement when it
exists. Misstatements can arise from fraud or error and are considered materiat if, individuatty or in the aggregate, they coutd reasonabty be

expected to influence the economic decisions ol users taken on the basis ol these standatone financial statements.

As pan of an audit in accordance with SAs, we exercise prolessionatjudgment and maintain professional scepticism throughoutthe audit.
We atso:

. ldentify and assess the riSkS Of materiat misstatement of the Standalone finanCial Statements, whether due to traud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is suflicient and appropriate to provide a basis ror our

opinion. The risk of not detecting a materiatmisstatement resuttingfrom fraud is higherthan for one resuttingtrom error, as traud may invotve

cottusion, forgery, intentionat omissions, misrepresentations, or the override of internal controt.

. Obtain an understanding of internal linancial control retevant to the audit in order to design audit procedures that are appropriate in the

circumstances. Under Section 143(3Xi) of the Act, we are also responsibte lor expressing our opinion on whether the Company has

adequate internatfinancial controts system in ptace and the operating etfectiveness ot such controts ho!,Yever for which we have issued our

disctaimer opinion in the annexure to this report.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and retated disctosures made

by the management.

. ConcLude on the appropriateness ot directois use of the going concern basis of accounting and, based on the audit evidence obtained,

!,vhether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's abitity to continue as

a going concern. lf we conctude that a materiat uncertainty exists, we are required to draw aRention in our auditor's report to the related

djsclosures ln the standalone financiat statements or, if such discLosures are inadequate, to modily our opinion. 0ur conctusions are based

on the audit evidence obtained up to the date ot our auditor's report. However, future events or conditions may cause the companyto cease

to continue as a g0ingc0ncern.

. Evaluate the overaLt presentation, structure and content ol the standalone tinanciat statements, including the disclosures, and whether

the standatone tinancial statements represent the undertying transactions and events in a mannerthat achieves tair presentation.

Materiatity is the magnitude of misstatements in the standatone financial statements that, individuatty or in aggregate, makes it probabte

that the economic decisions of a reaSonabty knowledgeabte user of the standatone linanciat statements may be inltuenced. We consider

quantitative materiatity and quatitative factors in (i) ptanning the scope of our audit work and in evaluating the resutts of our work; and (ii)to

evatuate the eftect ot any identified misstatements in the standatone tinancial statements.

we communicate with those charged with governance regalding, among other matters, the ptanned scope and timing of the audit and

significant audit findings, inctuding any signilicant deticiencies in internat controt that we identify during our audit.

We atso provide those charged with governance with a statement that we have comptied with retevant ethicat requirements regarding

independence, and to communicale with them att retati

independence, and where appticabte, retated saleguards.

Report on other Leget and Regutatory Requirements

onships and other matters that may reasonably be th our

lU
U) a

1 As requlred by Section 1/$(3)otthe Act, based on our audlt we reponthat:
Rtl :0t0272

N€w Deihi

a We have sought atl the information and exptanations which to the best of our knowtedge and betiel ',Yere 
necessary for the

purposes ol our audit and our quatified report on the same atongwith the disctaimerto the enent the intormation was not received

duringthe course o, our audit
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ln our opinion, proper books of account as required by taw have been kept by the Company so far as it appears rrom our

examination ofthose books except to the extent disctaimed by us,

The Batance Sheet, the Statement of Profit and Loss and the Statement ol Cash Flows deattwith bythis Report are in agreement

with the books of account.

ln 0uropinion, the atoresaid standalone financiat statements comptywith the Accounting Standards specified underSection 133

oftheAct, read with rute ToftheCompanies (Accounts) Rutes,2014.

On the basis of the written representations received from the directors as on March 31, 2022laken on rccord by the Directors,

none of the directors is disquatified as on f,larch 31, 2022 from being appointed as a director in terms of Section 164(2)of the Act.

Funher, as represented the ongoing NCLT proceedings do not have any impact on the qualification of directors however owlng to

same our opinion iS diSclaimed on the same.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating

eflectiveness of such controts, our disclaimer 0pinl0n ln the report on the same has been given in Annexure B

g. With respect to the other matters to be inctuded in the Auditor's Report in accordance with the requirements of section 197(16)

of the Act, as amended we report that Section 197 is not appticable to a private company. Hence reporting as per Section 197(16)

is not required.

h With respect to the other matters to be inctuded in the Auditor's Report in accordance with Rute 11 of the Companies (Audit and

Auditors) Rutes, 2014, as amended, in our opinion and to the best of our information and according to the exptanations given to

US:

(i)

(ii)

(iii)

The director's have represented that they do notforesee any materiattiability against pending lltigations and effons are being

made to comptete the residential project and setllements are being executed from time t0 time. That during the year, the

tiabitity to the enent stated to be quantifiabte has been summarized and disctosed in rinanciaL statements. ln our opinion,

detaited working ol probabte liabitity or defence needs to be compited and etaborate quantification and provisioning

wherever required needs to be assessed by the directors and presented ln the financial statements.

The company had not entered any tong-term contracts including derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the lnvestor Education & Protection Fund

by the company.

The Director's have represented that, to the best of its knowtedge and betief, no funds (which are material either

individualty or in the aggregate) have been advanced or loaned or invested (either from borrowed funds 0r share

premium or any other sources or kind of funds) by the Company to or in any other person or entity, inctuding foreign

entity ("tntermediaries"), with the understanding, whether recorded in writing or otherwise, that the lntermediary shalt,

whether, directty or indirectLy tend or invest in other persons or entities identified in any manner whatsoever by 0r on

behatf of the Company ("Uttimate Beneficiaries") or provide any guarantee, security orthe tike on behatl ol the Uttimate

Eeneficiaries;

The Director's have represented, that, to the best of its knowledge and betief, no funds (which are material either

individuatty or in the aggregate) have been received by the Company trom any person or entity, inctuding forei8n entity

("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shatl, whether,

direcfly or indirectly, tend or invest in other persons or entities identified in any manner whatsoever by or on behatf of

the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the tike on behalf of the Uttimate

Beneliciaries;

Based on the audit procedures that have been considered reasonabte and appropriate in the circumstances, nothing

(iv)

has come to our notice that has caused us to betieve that the representati

as provided under (a) and (b) above, contain any materiat misstatement.

ons under sub-ctause (i) and (ii)

(v) The company has not dectared or paid any d ividend during the year ended 31 March 2022
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As required by the Companies (Auditor's Repon) Order, 2020 (the "Order") issued by the Central Government in terms of Section

143(11) of the Act, we give in "Annexure A" a statement on the maters specified in paragraphs 3 and 4 ot the Order.

Jaln

(Pa 0
M lp Number:506898

UDIN : 2/t5068988KEQQB1281

Ptace:0ethl

Date: March 23,2024
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ANNEXURE 'A'TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to ln paragraph 2 under'Report on Othe. Legal and negulatory Requlrements' Sectlon o, our repon to the Members ol M/s

RaJesh Prolect lndla Prlvate Llmlted

To the best of our information and according to the exptanations provided to us by the Company and the books ol account and records

examined by us in the normat course of audit, we state that:

(A). The Company has maintained proper records showing lutl particutars, inctuding quantitative detaits and situation of Property, Ptant

and Equipment has been represented to be atthe Project Site onty.

a

b

e

(B) The Company has maintained proper records showing futtpanicutars of intangible assets

AlLthe assets have been stated to be physicatty verified by the company duringthe year. N0 materiat discrepancies were stated t0 be

noticed on such verification.

c. The company doesn't own any immovable property

The Company has not revalued any of its Property, Ptant and Equipment (inctuding right of-use assets) and intangibte assets during the

year.

That as represented to us, no proceedings have been initiated duringthe year or are pending against the Company as at t4arch 31, 2022

for hotding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rutes made

thereunder. ln the absence ot any specific intimation given to us, we are retied upon such representations.

d

ii

a The physicat verification of inventory has been stated to be conducted by the company & no materiat discrepancies have b€en

stated to be noticed on physicatverification olthe inventory duringthe year. The inventory has been taken as quatilied, valued and

certif ied by management.

That the company has 2 working capitattimits sanctioned from banks including l facitity from lndlan Bank which is in excess 015

Crores rupees and designated as Non-Perlorming Asset by the bank which was last reviewed in FY 2017-18 but no renewal0r

sanction tetterwas made available to us during the course ol our audit. That o/s balance in the said account as at 374 Marct 2022

is tNR 1,684.4 Lacs (exctuding CY lnterest). The other lacility with Punjab National Bank has been re-sanctioned lor INR 3 crores

which atso has been designated as Non-Pertorming Asset by the bank tor which the company has made a One Time Senlement

on 31n March 2023.

That no statement or correspondence (it any) made with the bank was shared with us duling our audit and hence we are unable

to comment on the comptlance required to be made as per lhe terms of sanction or on the reconciLiation of the book baLances

with the submissions if any made with the banks during the linanciat year'

iii.

a) Thatwith regard to the security, guarantee and toan provided:

(A) the company has made investments in orgranted toans oradvances in the nature ot toan, which are unsecured in nature t0

body corporates being subsidiaries, jointventures and associates. Funherthe companyhas atso provided guarantees and

securitiesto subsidiaries, jointventures and associates parties. The detaits are stated in thetable below:

(B) That the company has made investments in or granted loans or advances in the nature of toan, which are unsecured in

nature to body corporates other than subsidiaries, joint ventures and associates, The details are stated be

b
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That the advances include payments in the torm ot Security Deposits as Project lnvestments to retated parties and tong

outstanding property advance which have been reported in the tabte above. That the Sanction Leners or agreement coutd

not be provided to us except tor batance confirmations only from subsidiaries and related parties which have been relied

upon by us.

b) That with regard to toan, guarantee & securities given to panies covered under Section 189 of the Companies Act,2013 as at31st

March, 2022, there are no stiputated terms and condltions of such unsecured toan and the same are stated to be repayabte on

demand. ln our opinion, these loans, guarantee & securities are unsecured in nature but no stipulated terms and conditions,

sanction letters, agreements were provided to us during our audit and to such extent these are prejudiciat to the interest of the

c0mpany.

c) Thatthe loans do not carry any stipulated repayment of terms & are repayableon demand.

d) That the loans do not carry any stiputated repayment of terms & are repayabte on demand and hence ctause (iii)(d) is not

applicabte.

e) That the toans do not carry any stiputated repayment ol terms & are repayabte on demand and hence ctause (iji)(e) is not

applicabte.

f) That the sanction tettels or agreements pertaining to the toans and advances were not provided to us during our audit and such

facitities are stated to be repayabte on demand.

That on account of suspended board of the company, there are no recent resolutions penaining to the necessary comptiance

under Section 185 and Section 186 ol the Companies Act, 2013. Accordingty, we are unable to comment on the comptiances

under section 186 or Section 185 of the Companies Act, 2013. Further it has been stated that since the company is engaged in

providing infrastructure facilities as specilied in Schedule Vl ot the Act, provisions ot Section 186 except sub-section (1) of the Act

are not appticable to the company.

That there are materiat amounts pertaining to the units cancetted and the amount refundabte to the customers which may be

deemed to be deposits covered under Sections 73 to 76 of the Companies Act, 2013. As represented bythe Directors, owingto

the present NCLT/CIRP Proceedings, such amount shattbe refunded only post comptetion of the project out olthe proiect surplus.

According to the information and explanations given to us, in our opinion the maintenance of cost records has not been prescribed

tor the company by the Central Government under subsection (1) of section 148 of the Companies Act.

Ihere are detays in the depositing with appropriate authorities the undisputed statutory dues inctuding Income lax, Cess

and other statutory dues appticable to it. According to the information and exptanations given to us, amounts payabte in

respect ot provident fund, employees state insurance, income tax, vat, duty of customs, Goods & Services Tax (GST), cess

and other statutory dues were in arrears as at 31st March 2022 for a period of more than six months from the date they

a

become payabte are as under:
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That GST Returns and data coutd not be reconcited and olving to timitations as reponed above In our quaLified 0pinion on the
financial statements, we are unabte to quantifythe tiabitities under Goods and Service Tax which are outstanding fora period more
than 6 months.

According to the information and exptanation given to us, there are no dues ot income tax, sates tax, wealth tax, service tax,

dutyofcustoms, duty ol excise, vatue added tax, goods & services tax and cessrvhich have not been deposited on account

ofanydispute except as stated betowand as submitted bythe management:

Illt6bry p.turur 
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That as stated to us, there were no transactions retatingto previously unrecorded income that have been surrendered or disctosed

as income during the year in the tax assessments under the lncome Tax Act, 1951 (43 of 1951). Accordingty, we are unabte to

comment on the same.

(a) ln our opinion and according to the information and exptanations given to us, there has been continuous defautts in

repayment of dues to a linanciat institution or banks. The detaits have been stated in Note No. 4 & I to the tinanciat

statements. ln the absence ol any debentures, the reporting on the debenture dues is not appticable on the company. Detaits

ol loan as on 31'r March, 2022 as under:

Nature ot borrowlng
lncludlng debl 3ecurltles Name ot tendet Amount out3iandlng a! on 3a"

March, 2022 (ln laca)
llFL Home Flnance Umlted 1,576.L1
llFL Home Flnance Umated 263.99
llFL Home Fl na nce Llmltec! 406.4L
ll FL Home Ftnance Llmitecl 423.41
llFL Home Finance Limited 1,.491,.42
rodla Bults C-mmerclat Gedlt Ltd 1.204.1-3
Ihe Karnataka Bank Ltd 3.44
Kotak Prlme Ltd 5.76

Overdraft Facllity lndlan Bank (Formatty known as
alla ha bac! Bank)

1.@-44

Overdran Facllity Punja b Natlona t Bank 153_Oa

Term Loan (OTSAmount
pendl ng tor PaYment)

tndla BulLs commerclat qedll Ltd 1. OOO. OO

(b) That as stated to us, the company is in the process ot settting the outstanding toans with Banks and Financiat lnstitutions

which have become overdue or designated Non-Performing Assets however it has been stated the company has not been

dectared witfut defautter by any banks or financial institutions.

(c) That in our opinion and accordingto the information and exptanation provided to us, money raised byway ol term toans were

apptied for the purpose for which these were obtained.
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(r)

Thatfunds raised on shonterm basis have not been utitised tor long term purposes.

That duringthe financial year under consideration, the company has not advanced any funds and no incident or records were

lound to indicate that any funds were taken from any entity or person on account ol or to meet the obtigations of its
subsidrafles, assocrates or loint ventures.

That based onthe information, exptanation provided to us and the records made avaitabte, the toans sanctioned duringthe
year havenot be€n raised onthe ptedge of securities held in its subsidiaries, Jointventures orassoclate companies.

a) Ihe Companyhas not raised moneys byway of initiatpubtic oflerorlunher pubtic offer (inctudingdebl instruments) during

theyear. Accordingly, reponing under ctause 3{x)(a) ofthe order is not appticable to the company.

b) According to the inlormation and exptanations given to us the company has not made any prelerential aLlotment or private

ptacement of share or (tutty, partiatty or optionatty) convertibte debentures during the year. Accordingly reporting under

ctause3(x)(b)of theorderisnotapplicabtetothecompany.

b) No report under section 143(12) of the act has been filed with the CentraI Government for the period covered by our audit.

c) According to the information and explanations given to us inctudingthe representation made to us by the management 0lthe

company, there are no r,vhistte-btower complaints received bythe company during the year.

There have been materiat-retated partytransactions in the past years which are outstanding as at the end ot the financialyear. Retated

party transactions during the year are stated to be in comptiance with Section 188 of the Companies Act, 2013. That the suitabte

documents to authenticate such retated partytransactions atongwith statutory records and compLianceswas not provided t0 us and

hence we are unable to comment on compliance rvith Section 188 of the Companies Acl, 2013. Further the provisions of Section 177

of the Companies Act are not applicabte to the company.

According to the inlormation and exptanations given to us, the company is not required to have an intemal audit system under section

138 olthe act and consequentty, does not have an internataudit system. AccordingLy, reportingunder clause3(xiv)olthe order is not

appticabte to the company.

According to the inlormation and exptanations given to us, the company has not entered into any non-cash transactions with its

directors or persons connected with them and accordingty provisions of the section 192 of the Act are not applicable to the company.

ln our opinion, the Company is not required to be registered under section 45-lA of the Reserve Bank of lndia Act, 1934. Hence, reporting

under ctause 3(xvi)(a), (b(, {c), (d) of the Order is not appticabte to the company

the company has not incurred any cash loss of during the financialyear however cash loss was incurred preceding linancial year

unting Rs. 139.95 Lacs.

re has been no resignation of the statutory auditors of the Company during the yea[. Accordingly reporting under ctause 3(xviii) of

the order is not appticabte to the c0mpany

(d)

(e)

)(iii

That the petttion for Corporate tnsotvency Resotution Process against the company [,as accepted on the September 19, 2019 by the

NationatCompany LawTribunat, New Dethi, PrincipatBench on account of detayin completion ofthe Project RG Luxury Homes. The

financiat statements have been prepared ongoingconcern basis based on management representationsthatsubstantiatconstruction

!
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a) To the best of our knowledge and accordingto the intormation and explanations given to us, no lraud bythe company or on

the company has been noticed or reported duringthe period covered by our audit.
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activity has been completed and the project is nearing completion and handover to the homebuyers in due course of time as on the
date 0f this Ieport pertaining to phase 1 which is the subject matter of NCLI Proceedings. The final outcome witt be known only upon
the completion of the project and accepiance of the application for disposalbefore the NationatCompany Law TribunaL, New Dethi.
Funher any adverse consequences of above matlers or inabitity of the company to comptete or quatity for disposat ol insotvency
proceedings may impact the going concern abitity otthe company and financiat resutts and position ol the company. That atthough the
company has represented that the project is nearing completion as on the date of this repon, however pending the proceedings at the
NCLI we ale unabte to comment irrespective of the financial ratios, ageing etc whether as on the date of this audit repon whether the
company is capable of meetingits tiabilities existing atthedate of balance sheetas and when theyfaltdue. Our audit repo( underno
circumstances is not an assurance as to the future viabitity of the Company. We further state lhat our reponjng is based on the facts
up to the date 0f the audit repon and we neither give any guarantee nor any assurance that att tiabitities faLLing due within a period ot
one year from the balance sheet date, witl get discharged by the Company as and when they faltdue.

According to the intormation and exptanations given to us, the company does not futfilthe criteria as specified under section 135(1) of
the Act read with the companies (Corporate Sociat Responsibitity Poticy) RuLes, 20r.4 and accordingty reporting under ctause 3(xx) of
the orderis not applicabletothe company.

The reporting under clause 3{ui)of the order is not appticabte in respect ol audit ol linanciat statement of the company. Accordingty,

no comment hasbeen inctuded in respectol said ctause underthis report.

xxi

For Serva Associates

Chanered Accountants
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annexure B to the lndependent Audltors' repon on the standatone tlnanclal statements of Ralesh Projects {lndla) Prlvate Llmlted ,or
the year ended 31 March 2022

Repon on the lnternal flnanclal controts wlth rererence to the aroresald standatone rlnanclal statements under Ctause (l) of Sub.
section 3 o, Sectlon 1/(l otthe Companles Act,2013
(Referred to in paragraph 2(A)(f) under'Repon on Other Legal and Regutatory Requirements' section of our report of even date)

Olsclaimer Opirion

We have audited the internalfinancialcontrots with reference to standalone financiat statements o, Ralesh Ptolects (lndla) Prlvatc Llmlted
("the Company") as of 31 March 2022 in conjunction with our audit of the standatone financiat statements ofthe Company as at and for the
year ended onthat date.

That we report that upon appointment of the lnsolvency Resotution Professionat, the payments made bythe company require approvatfrom
the IRP which however coutd not be found or verified in majority of cases. ln the absence of the constituted board of directors, requisite
authorizations and documented approvats in ptace , we are unable to comment upon the eflectiveness of lnternat Financial Controls over
financial statements.

That the supponing and substanlialing documents penaining to the expenses incurred, checks and controls and requisite approvals couLd

not be provided during the course 0f 0ur audit except tor the payment approvats and banking c0ntrots with the lnsotvency Resotuti0n

Professionat which were reLied upon by us for the purpose ol our audit,
ln the absence of sutficient audit evidence pertaining to the lnternat Financiat Controt retated documents produced before us during the
course ol our audit, we are unable to comment whether the internat financial controls over the tinanciat reponing were operating effectively
as at March 31, 2022 based on the internal control over financiaL reponing criteria estabtished by the company considering the essential
components of internat controts stated in the Guidance Note on Audit ol lnternal Financiat Convots over Financiat Reporting issued by the
lnshtute of Chanered Accountants of lndia.

Hanagements and Dlrectors' Responslbltltles lor lnteinat Flnanciat Controts

The Company's Directors are responsibte lor estabtishing and maintaining internal financiaL controts based on the criteria estabLished by

the Company considering the essentiat components ol internal control stated in the Guidance Note on Audit of lnternat Financial Controts
Over Financ iat Reporting issued bythe lnstitute of Chartered Accountants of lndia (the "Guidance Note"). These responsibitities include the

design, imptementation and maintenance of adequate internat financiat controls that 
'/vere operating effectivetytor ensuring the 0rderty and

efficient conduct of its business, inctuding adherence to the Company's p0ticies, the safeguarding 0f its assets, the prevention and detecti0n
of frauds and errors, the accuracy and compteieness ol the accounting records, and the timety preparataon of retiable financiat information,
as required under the Act.

Auditors' Responsibllity

Our responsibitity is to express an opinion on the Company's internat financial controts with reterence to standatone tinanciat statements

based on our audit. We conducled our audit in accordance with the Guidance Note and the Standards on Auditing, prescribed under section

14i](10) ot the Act, to the exlent appticabte to an audit ol internalfinancialcontrols with reference to standalone linancial statements. Those

Standards and the Guidance Note require that we compty with ethical requirements 8nd plan and perform the audit to obtain reasonabte

assurance about whether adequate internal financiat controts rryith relerence to standalone financist statements were estabtished and

maintained and whether such controls operated etfectivety in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internat financial controts with reference to
standatone linancial statements and their operating effectiveness. Our audit of internat financiat controls with reference to standatone

financial statements inctuded obtaining an understandinE of such internat financial controls, assessing the risk that a material weakness

exists, and testing and evatuating the design and operatinE efrectiveness of internal control based on the assessed risk. The procedures

€tected depend on the auditor's judgement, inctuding the assessment ol the risks ot materiat misstatement of the standatone tinanciat

ments, whether due to fraud 0r error.

nion on the Company's internalfinanciat controts with relerence to standatone financial statements is disctaimed for reasons stated

artier paragraph ot our report.

lng ol lnternal Financlal Controts wlth Relerence to Standatone Flnancial Statements

A company's internalfinancial controts with reference to standatone financiat statements is a process designed to provide reasonabte

assurance regardint the retiability of financiat reporting and the preparation ot standatone financiat statements for externatpurposes in

accordance with generatLy accepted accounting principtes. A company's internat financiat controts with reference to standatone financiat

statements inctude those poticies and procedures that (1) penain to the maintenance of records that, in reasonabte detait, accuratety and
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fairty reftect the transactions and dispositions of the assets of the company; (2) provide reasonabte assurance that transactions are
recorded as necessary to permit preparation of standalone financiat statements in accordance with generalty accepted accounting
principtes, and that receipts and expenditures ol the company are being made onty in accordance with authorisations of management and
directors 0f the c0mpany; and (3) provide reasonable assurance regarding prevention or timety detection of unauthorised acquisition, use,
or disposition ot the company's assets that could have a material effect on the standatone financial statements.

lnherent Limitations o, lnterral Flnanclat Controls with Reterence to Standatone Flnanclal Statemenls

Because of the inherent timitations of internatfinanciatcontrots \.yith reference to standatone linancialstatements, inctuding the possibitity
of cottusion or improper management override ot controls, materiat misstatements due to error or traud may occur and not be detected.
Also, projections of any evatuation olthe internat linancial controls with relerence to standalone financial statements to future periods are
subiect to the risk that the internal linanciat controls with reference to standalone financiat statements may become inadequate because
olchanges in conditions, or that the degree of comptiance with the poticies or procedures may deteriorate.

For Serva Assoclates

Chanered Accoulrtants

Flrm Reglstratlon Number:

J ain

(Pa er)

Mem rship mber:506898

UDIN: 245068988KEQQ81281

Ptace:Dethi

Date: l.larch 23,2024

RN : 00027
New Delhi

o

Sc

g)

v Head Office: 1011-1014, 10s Floor, RG Trade Tower, Netali Subhash Place, New Oetht-110034 pht 011-42502244, 3562
Email: !nfo@serv.rmOrl.rn Website: www.servd.ln



March 23, 2024



March 23, 2024



March 23, 2024

















































March 23, 2024





March 23, 2024


